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NOTE: In September 2016, Standard & Poor’s created a new Real Estate
sector from stocks that had been in the Financials sector. In October 2018 it
converted the Telecom sector to “Communications Services,” moving stocks
from Info Tech and Consumer Discretionary. These changes distort metrics
for those sectors throughout this report. The overall S&P 500 is not affected.
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Equity risk premium: forward earnings yield minus bond yield, July 2007 to current
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EPS: forward consensus, bottom-up, July 2007 to current
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P/E ratio: forward consensus, bottom-up, July 2007 to current
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Benchmark bond yields, July 2007 to current
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Daily S&P 500 equity risk premium in the era of crises
July-to-June 12-mo range (left panel), daily from July 2013 (right panel)

8% «—— Equity risk premium 0.74% Covid-19
Draghi .. GFC-era mean 3.72% RMB tariff crisis i
‘whateverit .. Post-GFC mean 2.92% 7% 3/232/ 1%'/?20 S&P 500
0, " &
7% takes," July Pre-GFC mean 1.56% Mexico tariff As of Nov 3
2012 ——o—— Ebola 3.85%
[
6% 0il $26 Powell on autopilot .
Ebola 4.19% 4.36% Ukraine  Powell goes Volcker
3.94% RMB de\ialue Brexit 327% 3.21%
5% 3.88% 3.90%
Omicron
o China tariffs 3.17% ExMag 7
0/
o LR R ) e e le 3] ofl M\ L
()} 0
3% R BT Y o] c AT B R 1,
1st post-GFC tight o
1st Covid tight
2% JPM margin call on 2:40% 2.08%
Bear Steams, July o
2007 F
1% ed slows
% 1.75% )
0%
‘07 '08 '09 '10 '11 '12 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
A century-plus of the monthly S&P 500 equity risk premium
Feb 11 2016 Jun 27,2016 —Aug 27 2019
Dec 24 2013
Yield-cap era Mar 23 2020
Jun 32019
Oct 152014
Dec 32021
1 S&P 500 Equity Risk Premium |
Oct 32011
10%
Mar7 2022
Jun 12012
Decade mean . Jun 16 2022
A Mar 9 2009
......... LW //\\ ! °
AR N ! D0 ()

5%

.............

I

\

BushObama years |
<[]

0%
5%

H A DL O DN D D D N
O NN R AR ARG S
D OTRTRTRTRTRIRTRTOTRTRTIRRD

l‘r1"'TrendMacro Data Insights: Global Equity Risk Premia




Global equity risk premia in the GFC, and its aftermath
July-to-June 12-mo range (left panel), daily from July 2013 (right panel)
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Global equity risk premia in the GFC, and its aftermath
July-to-June 12-mo range (left panel), daily from July 2013 (right panel)
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Global equity risk premia in the GFC, and its aftermath
July-to-June 12-mo range (left panel), daily from July 2013 (right panel)
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