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Equity risk premium: forward earnings yield minus bond yield, July 2007 to current

Standard deviations from crisis-era mean
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EPS: forward consensus, bottom-up, July 2007 to current
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P/E ratio: forward consensus, bottom-up, July 2007 to current
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Benchmark bond yields, July 2007 to current
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Daily S&P 500 equity risk premium in the crisis era

Crisis era mean --- Pre-crisis mean N Downtrends

8%

7%

® March 9 2009

Recession

6% - ? November 32011
®Jun12012
5% -
® Oct 152014
4% - ® Aug 24 2015 | — —
°
3% - Feb 112016 S&P 500 marketicap
difference betweeh the means:
2% - 47.8%
1% T T T T T T T T
Jul 07 Jul 08 Jul 09 Jul 10 Jul 11 Jul 12 Jul 13 Jul 14 Jul 15
A century-plus of the monthly S&P 500 equity risk premium
Feb 11 2016
15% - Aug 242015
Yield-cap era Oct 15 2014

10% -

II)ecade mean

5%

0%

-5% -

4 S&P 500 Equity Risk Premium |

” N o
. ﬁ 10-year moving average |
\

Oct 32011
Jun 12012
Mar 9 2009 \

Post-1961 mean

ReaganClinton years

JohnsonNixonCarter years

03 07 11 15 19 23 27 31 35 39 43 47 51 55 59 63 67 71 75 79 83 87 91 95 99 03 07 11 15



